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E.O. 11652: N/A 
TAGS: ETRN, EFIN, RP 

SUBJECT: REPORTED EXIM REFUSAL OF CREDIT FOR GOP AIRCRAFT PURCHASE 
REF: A) MANILA 13074 11/21/73; B) MANILA 11397 10/6/73 

1. LOCKHEED-GEORGIA INTERNATIONAL SALES REPS VISITING 
MANILA HAVE INFORMED EMBASSY THAT EXIM ON FEB 18 REFUSED 
APPLICATION FOR PRELIMINARY COMMITMENT TO FINANCE GOP 
PURCHASE OF ONE L- 100-20 FOR MID- 1975 DELIVERY. REPS 

GAVE EMBASSY COPY OF LOCKHEED LETTER DATED FEB 4 TO 
EXIM GIVING DETAILS OF PROPOSED CREDIT TOTALLING $5.1 
MILLION AND NOTING MARCH 31 DEADLINE GIVEN GOP BY LOCKHEED 
FOR COMPLETING FINANCIAL ARRANGEMENTS AND SIGNATURE OF 
DEFINITIVE CONTRACT. GOP AGENCY TO PURCHASE AIRCRAFT IS 
PHILIPPINE AEROSPACE DEVELOPMENT CORPORATION (PADC). 

2. ACCORDING LOCKHEED REPS, EXIM CITED FOLLOWING 

AS REASONS FOR REFUSING TO CONSIDER LOAN APPLICATION: 

1) THAT GOP HAD CONCLUDED LEASE-SALE OF ONE OF ORIGINAL 
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NOW OWNED BY GOP HAVE BEEN USED FOR MILITARY PURPOSES. 

3. COMMENT: EMBASSY HAD UNDERSTOOD CONTRACTUAL 
PROBLEMS CONCERNING LEASE-SALE HAD BEEN SUCCESS- 
FULLY RESOLVED AS DESCRIBED IN EXECUTIVE SECRETARY MELCHOR'S 
AUGUST 13. 1973 LETTER TO KEARNS. RE ALLEGED MILITARY 

USE OF CARGO AIRCRAFT (REF B), MELCHOR HAS GIVEN 
AMBASSADOR DETAILED STATEMENT OF GOP S UTILIZATION OF 
AIRCRAFT FOR CIVIC ACTION, SOCIAL AND ECONOMIC DEVELOPMENT 
PROGRAMS, AND RELATED ACTIVITIES WHICH MAKE USE OF 
PHILIPPINE ARMED FORCES RESOURCES (COPY BEING POUCHED 
EA/PHL). MELCHOR POINTS TO OVERLAPPING MILITARY AND 
CIVILIAN FUNCTIONS IN SECTIONS OF THE COUNTRY IN 
WHICH PEACE AND CIVIL ORDER IS NOT ESTABLISHED AS WELL AS IN 
MANY REMOTE AND LESS DEVELOPED AREAS. 

4. ACTION REQUESTED: SINCE LOCKHEED REPS ARE CURRENTLY 
DISCUSSING L-100 PURHASE ARRANGEMENT WITH GOP OFFICIALS, 
REQUEST BY PRIORITY TELEGRAM DETAILS OF EXIM POSITION. 

ONBASIS OF INFORMATION PRESENTLY AVAILABLE, EMBASSY 
URGESFAVORABLE CONSIDERATION BY EXIM OF LOCKHEED 
APPLICATION. 

SULLIVAN 
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